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OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

GERALD C, MANN
ATTORNEY GENERAL

Honorable Jeasse Janss
State Treasurer
Austin, Texas

Opinien No, 0-L967
Re: Are ths United \Btates bdonds,

Series ), o - s ssourity

for dci- lldo by _companies

opsrat ng provigions of
e Bill

Dear 84ir:

fully’ considered your
tiag the opinion of this
. We Quots from your

departasnt on the a\ova otato- ;n
letter as follows:

whether or xo$ Pnited Stqtes ﬁc Aise Bonds, Ser-
fes 7, are (elifidble o sedqrity for dsposits
aade by e¢o opsratinghunder provisions of

feradble, would you con-

of seourity lufrioiontly liquid
teet the {olloyholdorl for
deposit is deing made?"

e P11 135, Aots of thm 46th Legislature,
-1 Nernon's Annotated Civil Statutes) and
sinoe emanded With certain respects with whieh we are
not here eoncerned, is & comprehensive regulatory »ill
eubraeing the whole field of mutual insuranes, Seetion
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61:t Artiele 5068-1, Vernon's Annotated Civil Statutes, pro-
videsn:

*"Tach association, not already required dy
sxisting laws to dc a0, shell place with the
State Treasurer through the Board of Insuranoce
Comaissioners a deposit equal to the larxgest
risk sseumed on sny one life or person, whieh
may bs in cash or in conversible seourities asud-
jset %0 approval by the Board., ©Such deposits )
shall be liable for the payment of all judgments
egaingt the sssooiation, and subdjeot to garnish-
sont after final judgment against the assooia-
tion. Yhen such deposit becomes impounded or
depleted, it shall at once be replenished by the
assooistion, and if not replenished imzediately
on demand by ths Board, the association may be
regarded ag insolvent and dealt with as herein-
after provided,

*"When any sssociation shall desire to atate
in advertisemsnts, letters, literaturs or other-
wise, that it has made @& deposit with the Board
a8 reguired dy law, 1t must alsc state in full
the purpose of the deposit, the oconditions under
which it {s =ade, and the exaot amount and ochar-
aster thereof."

Seotion 13 of Arsiole 5068-1, supra, reads as fol-
lowst

~ %gge, 13. It is the primary purpose of this
Act to ssoure to the aembers of the association and
thelir denefiolarias the full and prompt payasnt of
all claims acocording to the aaximum benefit pro-
vided in their certificates, It is therefore re-
quired of all associations that all elsims under
gertifiocates de paid in full within sixvy (60) days
after recsipt of due proof of elaims.
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"Written notles of elalm given %o the ssso-
eiation shall be dgemad due proof in the event
the essoeiation fails upon reeeipt of notice to
furnish the eleimans, within rifteen (15) days,
such forms as are usually furanished by {t for
£iling olaina.

*Any association which shall dscoms unadls
to pay its valid elaims &n full within sixty (60)
days sfter Que proofs ars received, shall for the.
purpose Of this Act de rcfardod as insdlvent, and
dealt with as is more fully provided herefnafter."

It appears from the two preceding provisions of
the statute that it was the legislative intent that the
oompanies eadresced therein should at all times have on de-
posit with the State Treasurer asgeta readily oonvertidle
into oceash, whieh the eourt rendering Judgment ageinst suoh
depositing sompany aight &sores sudjest $0 the paymens
thereof. 1t will be noted thet Seotion 6, Artiele 3068-1,
exXpressly provides: "“Such deposits shall be 1liable for the
payrent of all the Judgments against the assooiation, and
subject to garnishuent as $0 final judgments against the
associastion,.™

We 40 not beliecve thet the donds in gquestion, by
resson Of their non-transferabdle andéd withdrawal maturity
festures are sufficlently liquid within suoh ressonadle time
for the payment of Jjudgment as was enticipeted by the legila-
lature. Thersfere, we hold that the bonds in question cannot
be depositsd under 8getion 6, Article 5068-1,

Trusting that the foregoing fully answers your in-
quiry, we are

Yours very truly
ATTORNEY GENERAL OF TEXAS

a LUple bl bt hooren

Ardell Williams

Assistant
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